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Letter from the Chair
2009 was a year of change and challenge for the Sioux Falls Regional Airport.
As the effects of the recession rippled through the upper Midwest, passenger
boardings continued a decline that began in 2008. Enplanements were down
10.4% finishing the year with 332,775 passengers. The airport also saw a
leadership change with Dan Letellier replacing long-time Executive Director Mike
Marnach in April. Mike served the airport and the community admirably for over
32 years and we wish Mike well in his retirement.
Construction crews were very familiar with the Sioux Falls Airport in 2009. Work
was completed on our new mid-field taxiway “M” which will allow much shorter
taxi-times for inbound and outbound commercial aircraft using the terminal.
One of our major projects last year was the replacement of over 6,000 ft of asphalt
with concrete by Upper Plains Construction. Work began in April and was
completed ahead of schedule on Labor Day. This $4.6 million project not only was
completed a month early, but had to work around a major air show to boot.
In July, work began on our long awaited Terminal Remodel project. The $5.8
million dollar project was awarded to Hoogendoorn Construction out of Canton, SD.
This 18 month project will provide a new in-line luggage screening process as well
as a new, spacious ticketing lobby with additional counter space when completed.
The airport continues to aggressively pursue new and additional air service out of
Sioux Falls. In the fall of 2009 American Airlines announced new service to
Chicago/O’Hare and Dallas/Ft. Worth beginning in April, 2010 which will be operated
by American Eagle. New service was also added to Detroit in 2009 by Delta Airlines
which resumed service to Salt Lake City and Atlanta. We will continue our efforts
at attracting a low-fare carrier in 2010 to combat the above average air fares which
have impacted travel out of Sioux Falls over the past few years.
As I conclude my year as chairman, I want to thank my fellow board members,
Tom Lein, Mike Briedenbach, Hal Wick and new commissioner Mike Luce for their
support and service. In June Bill Dougherty completed eight years as member of
the Board. We all want to thank him for his years of dedicated and professional
service brought to the board. I would also like to thank Dan Letellier, Richard
King and Dawn Carlson and our great service and field staff for all of their help
this past year.
On a personal note, I would like to thank Mayor Dave Munson for his wonderful
cooperation with the Airport Authority over the years and wish him well in the
future. 2009 was an eventful and challenging year and it looks like 2010 will bring
even more opportunities for our airport. We will continue to make the Sioux Falls
Regional Airport one of the shining stars in the upper Midwest. Thank you
Dean Sorenson, Chairman
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Mike Luce
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Construction Projects

Runway 15-33 Repaving

Terminal Remodel

Air Show 2009
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Management’s Discussion and Analysis
This financial statement includes various parts, including the Statements of Net Assets and Statements of
Revenues, Expenses, and Changes in Net Assets. These statements provide long-term and short-term information
about the Authority’s financial status. The financial statements also include notes that explain some of the
information in the financial statements and provide more detailed data. This section of the Sioux Falls Regional
Airport Authority’s financial statements presents our discussion and analysis of the Authority’s financial
performance during the year ended December 31, 2009.

FINANCIAL HIGHLIGHTS
The impact of the recession in 2009 continued to impact passenger demand as did higher than normal
average fares for Sioux Falls compared with neighboring airports. Passenger enplanements continued a
downward trend closing the year 10.1% below 2008.

FINANCIAL ANALYSIS
TOTAL ASSETS
Capital
Other

2009

2008

2007

$ 58,402,041
30,422,095

$ 49,919,371
31,990,241

$ 44,378,092
31,271,550

$ 88,824,136

$ 81,909,612

$ 75,649,642

$
15,204
$ 1,081,511

$

—
883,259

$

$ 1,096,715

$

883,259

$ 1,447,155

$ 58,402,041
29,325,380

$ 49,919,371
30,391,943

$ 44,378,092
29,002,844

$ 87,727,421

$ 80,311,314

$ 73,380,936

TOTAL LIABILITIES
Long Term
Other

—
1,447,155

TOTAL NET ASSETS
Invested in capital assets
Unrestricted

The Authority’s total net assets increased $7,416,100 or 9% over the course of this year’s operations. Board
designated reserves totaled $23,300,000. The reserve balance may exceed many other small hub reserves, yet,
depreciation remains to be funded at only 59% of total accumulated depreciation.
During 2009, the Authority expended $5,600,000 to resurface Runway 15-33 to transition it from an asphalt
surface to concrete, and $5,300,000 to rehabilitate the north half of the passenger terminal apron and to
construct a new cross-field Taxiway (M) which will allow much quicker taxi times to the passenger terminal.
Work also began on a $5.8 million project to remodel the ticketing wing of the Passenger Terminal.
Construction began in July of 2009 and is expected to be completed in December of 2010.
The Sioux Falls Regional Airport Authority continues on firm footing. The Authority has no long-term debt
and has not activated a passenger facility charge. Both remain available to develop additional financial
resources, but are currently not required and are not projected to be needed in the foreseeable future.
As we look forward to 2010, the Authority is optimistic towards the upcoming year. Forecasted revenue by
the major network carriers plans on a slow but steady recovery in 2010. American Airlines regional partner,
American Eagle, begins new non-stop service in April to Chicago/O’Hare and Dallas/Ft. Worth.
Continued on next page
Financial statements pending approval by South Dakota Department of Legislative Audit
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Comparative operations are as follows:

OPERATING REVENUES

2009

2008

2007

$ 3,647,865
338,136
10,831
3,996,832

$ 3,949,586
309,891
9,692
4,269,169

$ 3,961,307
319,312
3,587
4,284,206

2,673,795
1,132,900
794,909
439,466
299,449
144,457
90,137
463
83,403
5,658,979

2,438,362
864,223
790,419
341,087
434,024
159,714
89,675
17,838
77,815
5,213,157

2,381,596
835,099
837,195
296,231
357,527
139,417
97,851
63
79,142
5,024,121

Interest and investment income
715,039
Taxes, air flight, net
582,197
State grants and local reimbursements
385,770
Gain (loss) on disposal of property & equipment (32,949)
Miscellaneous
6,527
1,656,584

1,120,338
676,341
288,243
(4,307)
17,508
2,110,205

1,494,599
665,603
196,093
(146)
9,735
2,383,613

(5,563)

1,154,135

1,625,969

7,421,670

5,776,243

3,705,183

7,416,107

6,930,378

5,331,152

80,311,314

73,380,936

68,049,784

$ 87,727,421

$ 80,311,314

$ 73,380,936

Rentals and Commissions, net
Landing fees
Fines, forfeitures and other revenue

OPERATING EXPENSES
Depreciation
Personnel
Professional services
Repairs and maintenance
Utilities and bulk energy
Supplies and materials
Insurance
Bad debt
Other expenses

NONOPERATING REVENUES

CHANGE IN NET ASSETS BEFORE
CAPITAL CONTRIBUTIONS
Capital contributions

CHANGE IN NET ASSETS
TOTAL NET ASSETS,
BEGINNING OF YEAR
TOTAL NET ASSETS, END OF YEAR

In 2009, the largest operating revenue source was parking lot revenue, which was $1,649.500, down 7.5%
from $1,784,700 in 2008. The Authority’s second largest operating revenue source was from airline fees and
they are negotiated based on actual costs. The Authority’s third largest operating revenue source was car
rental commissions, down 14.3% in 2009 versus 2008. In 2009, on-site car rental agency revenue reported
to the Authority totaled $8,722,100, resulting in commissions paid to the Authority of $875,000.
At December 31, 2009, commitments outstanding
for capital expenditures were as follows:
Master Plan
Terminal Remodel

COST TO COMPLETE
$
31,300
4,507,906
$ 4,539,206

Financial statements pending approval by South Dakota Department of Legislative Audit
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Statements of Net Assets
December 31, 2009 and 2008

ASSETS
CURRENT ASSETS

2009

Cash and cash equivalents
Accounts receivable, less allowance for doubtful accounts
of $3,000 in 2009 and 2008
Grants receivable
Interest receivable
Property taxes receivable, less allowance for doubtful accounts
of $145,210 in 2009 and 2008
Inventories
Prepaid Insurance

$

2008

9,818,582

$ 12,368,401

336,631
1,817,250
80,295

249,952
969,588
98,731

—
110,163
29,026

141,049
109,107
12,528

12,191,947

13,949,356

15,576,175
2,653,973

11,540,731
5,785,115

18,230,148

17,325,846

1,152,384
24,011,262
65,205,935
4,021,998
3,288,868

1,152,384
23,719,145
56,428,100
3,894,439
3,934,509

97,680,447

89,128,577

(39,278,406)

(39,209,206)

58,402,041

49,919,371

$ 88,824,136

$ 81,194,573

Total current assets

INVESTMENTS
Certificates of deposit
Investments

CAPITAL ASSETS
Land
Buildings
Improvements other than buildings
Machinery and equipment
Construction in progress

Less accumulated depreciation

LIABILITIES
LIABILITIES AND NET ASSETS

2009

CURRENT LIABILITIES
Accounts payable
Accrued expenses

$

Total current liabilities

1,037,262
44,249

2008
$

831,386
51,873

1,081,511

883,259

LONG-TERM LIABILITIES
Compensated Absences – long-term

$

15,204

—

NET ASSETS
Invested in capital assets
Unrestricted

58,402,041
29,325,380

49,919,371
30,391,943

Total net assets

87,727,421

80,311,314

$ 88,824,136

$ 81,194,573

Financial statements pending approval by South Dakota Department of Legislative Audit
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Statements of Cash Flows
Years Ended December 31, 2009 and 2008
OPERATING ACTIVITIES
2008
Cash received by providing services
Cash received from parking lot customers
Payments to personnel
Operating expenses

$

NET CASH FROM OPERATING ACTIVITIES

2,242,319
1,942,882
(1,124,433)
(2,255,480)

2007
$

2,867,960
1,391,631
(861,911)
(1,882,861)

805,288

1,514,819

856,088
—
6,527

535,292
54,620
17,508

862,615

607,420

(10,900,893)
6,807,196
170,500
9,144

(8,563,454)
5,707,923
142,902
500

(3,914,053)

(698,311)

8,978,013
(13,014,402)
3,511,006
(519,186)
740,900

5,422,000
(8,255,826)
4,640,315
(1,548,952)
1,059,730

(303,669)

1,317,267

NET CHANGE IN CASH AND CASH EQUIVALENTS

(2,549,819)

727,377

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

12,368,401

11,641,024

9,818,582

$ 12,368,401

NON-CAPITAL FINANCING ACTIVITIES
Taxes, air flight
State contributions
Other contributions

NET CASH FROM NON-CAPITAL ACTIVITIES
CAPITAL AND RELATED FINANCING ACTIVITIES
Purchases of property and equipment
Proceeds from Federal AIP
Local reimbursements
Proceeds from disposal of equipment

NET CASH USED FOR CAPITAL AND RELATED
INVESTING ACTIVITIES
Redemptions of certificates of deposit
Purchases of certificates of deposit
Redemptions of investments
Purchases of investments
Interest received

NET CASH FROM INVESTING

CASH AND CASH EQUIVALENTS AT END OF YEAR
Reconciliation of operating loss to net cash from
operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash
from operating activities:
Depreciation
Changes in assets and liabilities
Accounts receivable
Inventories
Prepaid insurance
Accounts payable
Accrued expenses
Net cash from operating activities

$

$ (1,662,147)

$

(943,988)

2,438,362

2,438,362

22,458
(17,168)
45
12,769
2,341

22,458
(17,168)
45
12,769
2,341

$

805,288

$

1,514,819

$

807,539

$

509,874

SUPPLEMENTAL DISCLOSURE OF NONCASH
FINANCING ACTIVITIES
Capital asset additions included in accounts payable

Financial statements pending approval by South Dakota Department of Legislative Audit
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Notes to Financial Statements
December 31, 2009 and 2008
NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES

As of December 31, 2009, maturity dates for investments were as follows:

Principal Business Activity
The Sioux Falls Regional Airport Authority (the "Authority") was created June 10, 1986, pursuant to South Dakota State law, to operate the affairs of
the airport located in Sioux Falls, South Dakota. The Authority is managed by a Board of Commissioners whose members are appointed by the City
Council of the City of Sioux Falls. Prior to January 1, 1987, the Authority operated as an enterprise fund of the City of Sioux Falls.

Federal Home Loan Bank
Fannie Mae
Federal Home Loan Mortgage Corp.

Basis of Accounting
The financial statements of the Sioux Falls Regional Airport Authority have been prepared using the economic resources measurement focus and the
accrual basis of accounting. The accounting policies of the Authority conform to accounting principles generally accepted in the United States of America
as applicable to a governmental entity proprietary fund. The Authority applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements, and Financial Accounting Standards Board (FASB) statements and interpretations issued after November 30, 1989, except for those
that conflict with or contradict GASB pronouncements. The Authority’s financial statements contain a statement of net assets and a proprietary fund
statement of revenue, expenses, and changes in net assets.

Fair Value
$ 2,149,779
500,780
3,414
$ 2,653,973

MATURITY DATE
1-5 Years
$
–
–
–
$
–

Less Than 1 Year
$ 2,149,779
500,780
–
$ 2,650,559

6-10 Years
$
–
–
1,437
$
1,437

As of December 31, 2008, investments consisted of the following:
Credit Rating*
AAA
AAA
AAA

Federal Home Loan Bank
Fannie Mae
Federal Home Loan Mortgage Corp.

The Authority’s policy is to first apply unrestricted resources when an expense is incurred for purposes for which both restricted and unrestricted net
assets are available. Also, transactions for which cash flows are reported as capital and related financing activities, non-capital financing activities, or
investing activities are reported as components of nonoperating revenues. The Authority reports all other revenues received as operating revenues.

Cost
2,121,054
3,479,508
14,007
$ 5,614,569

Fair Value
2,212,695
3,558,125
14,295
$ 5,785,115

11-20 Years
$
–
–
1,977
$
1,977
Unrealized
Appreciation
(Depreciation)
91,641
78,617
288
$ 170,546

NOTE 3 – RETIREMENT PLAN
Changes in compensated absences for the year ended December 31, 2009 were as follows: employee retirement system established to provide
retirement benefits for employees of the State of South Dakota and its political subdivisions. The SDRS provides retirement, disability, and survivor
benefits to plan members and beneficiaries. The right to receive retirement benefits vests after three years of credited service. Authority for establishing,
administering and amending plan provisions are found in South Dakota Codified Law 3-12. The SDRS issues a publicly available report that includes
financial statements and required supplementary information. That report may be obtained by writing to the South Dakota Retirement System, P.O. Box
1098, Pierre, SD 57501-1098 or by calling (605) 773-3731.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Authority considers all highly liquid investments with a term to maturity of three months or less when
purchased to be cash equivalents.
Investments
The Authority invests in U.S. Agency securities and certificates of deposits. Investments are valued at their fair value on the statements of net assets.
Management’s intent is to hold all investments to maturity. Realized and unrealized gains and losses are included in interest and investment income on
the statements of revenues, expenses, and changes in net assets.

Plan members are required by State statute to contribute 6% of their annual salary to the Plan. The Authority is also required to contribute a matching
6% to the Plan. These rates are based on actuarial determinations to provide a contribution requirement equal to the contributions made. The Authority’s
contribution requirements are established and may be amended by the SDRS Board of Trustees. The Authority's share of contributions to SDRS for the
years ended December 31, 2009, 2008, and 2007 were $46,912, $36,876, and $35,511, respectively.

Receivables and Credit Policies
Accounts receivable are uncollateralized customer obligations due under normal trade terms requiring payment within 30 days from the invoice date. At
December 31, 2009 and 2008, accounts receivables were generally due from lessees in the airline and car rental industries. Unpaid accounts receivable
over 30 days do not bear interest. Accounts receivable are stated at the amount billed to the customer. Payments of accounts receivable are allocated to
the specific invoices identified on the customer’s remittance advice or, if unspecified, are applied to the earliest unpaid invoices. The Authority performs
periodic credit evaluations of its lessees' financial condition and generally does not require collateral. The carrying amount of accounts receivable and
property taxes receivable is reduced by a valuation allowance that reflects management’s best estimate of the amounts that will not be collected.

NOTE 4 – COMPENSATED ABSENCES
Changes in compensated absences for the year ended December 31, 2009 were as follows:

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

Compensated Absences

Balance
December 31, 2008
$
51,873

Additions
$
61,982

Balance
Long-Term
December 31, 2009
$ 15,204

Current
Portion
$ (44,249)

Reductions
$ (54,402)

NOTE 5 – ASSETS DESIGNATED BY GOVERNING BOARD
Beginning in 1999, the Authority designated certain assets for asset replacement and operating expenses. In accordance with Board approval, the
Authority earmarked certain cash, certificates of deposit and investments for the following purposes:

Annual Budgets
On a discretionary basis, the Board of Commissioners annually adopt a budget as submitted by management, but greater emphasis is placed on complying
with the grant budget, terms and conditions on a grant-by-grant basis. These terms and conditions usually specify the period during which costs may
be incurred and outline budget restrictions or allowances. Any material changes to the annual budget are subsequently approved by the Board of
Commissioners. Budgetary comparison information is not presented and not required to be disclosed.

Asset replacement
Operating expenses

Inventories
Inventories are valued at the lower of cost, (first-in, first-out method) or market and consist of supplies, fuel and de-icer fluid.

$

2009
20,100,000
3,200,000

2008
$ 24,100,000
2,900,000

$

23,300,000

$ 27,000,000

The assets designated for asset replacement were equivalent to the current budget of anticipated federal funds to be received over a succeeding five (5)
year period. These assets represent approximately 51% and 61% of the Authority’s accumulated depreciation as of December 31, 2009 and 2008,
respectively. In addition, the Authority designated assets that are equivalent to approximately one year’s operating expenses.

Accrued Vacation and Sick Leave
Annual leave is earned by the employees based on years of service. Generally, employees earn two weeks for one to five years of service, 15 days for six
to ten years, and one day per year thereafter to a maximum of twenty-five days. The vacation year is a calendar year and starts on January 1 of each year
based on the vacation earned from the previous year. Upon termination, employees are entitled to receive compensation for their accrued annual leave
balance. Employees who have been continuously employed by the Authority for at least 20 years, accumulated 1,000 hours of sick leave prior to their
retirement or death will receive payment for one-fourth of their accrued sick leave hours paid at their regular base hourly rate of pay at the date or
retirement or death.

NOTE 6 – LEASES
The Authority owns a general aviation building and air cargo buildings, which are leased under long-term lease agreements. The cost and accumulated
depreciation of these buildings, which are included in property and equipment on the accompanying statements of net assets were $6,347,824 and
$1,032,557, respectively, at December 31, 2009, and were $6,347,824 and $905,601 respectively, at December 31, 2008. The Authority also leases
airport and terminal facilities under various lease agreements.

Property and Equipment
Property and equipment is stated at cost. The Authority capitalizes all expenditures for land, buildings and equipment over $1,000. Maintenance and
repairs are charged to expenses as incurred. Depreciation is computed on the straight-line method over the following estimated useful lives:
Buildings
30-50 years
Improvements, other than buildings
10-25 years
Machinery and equipment
4-30 years

Minimum future rentals on noncancelable operating leases due to the Authority are as follows:

Income Taxes
On June 15, 1988, the Authority received a ruling from the Internal Revenue Service determining that the Authority is a political subdivision and is not
required to file a federal tax return.

Years Ending December 31
2010
2011
2012
2013
2014
Thereafter

Federal Grants
The Sioux Falls Regional Airport Authority receives Federal financial assistance from the U. S. Department of Transportation. The funds are provided to
finance capital improvements and are not intended to finance current operations. Accordingly, the Federal grant funds are recorded as capital
contributions.

Minimum future rentals do not include contingent rentals which may be received during the lease period as stipulated in the various lease contracts.
Rental income includes parking lot revenue of $1,649,500, and $1,784,700 in 2009 and 2008, respectively, net of management fees paid of $345,740
and $380,760, respectively. Rental income also includes building, hangar and miscellaneous other rentals.

Air Flight Property Taxes
Air flight property taxes are assessed by the State of South Dakota and certified to the respective County Auditor no later than the fourth Monday in
August of each year. The air flight taxes are due and payable on January 1 of the following year, at which time the tax lien on the property attaches as
an enforceable lien. The County bills and collects the taxes and remits them to the Authority.
Reclassifications
Certain amounts in 2008 have been reclassified to conform with the 2009 presentation
NOTE 2 – BANK DEPOSITS AND INVESTMENTS
The Authority's deposits are made and held in qualified public depositories. In South Dakota, qualified depositories are required by SDCL 4-6A-3 to
maintain at all times, segregated from their other assets, eligible collateral having a value equal to at least 100% of the public deposit accounts which
exceed deposit insurance such as the FDIC and NCUA. In lieu of pledging eligible securities, a qualified public depository may furnish irrevocable standby
letters of credit issued by Federal Home Loan Banks accompanied by written evidence of that bank's public debt rating which may not be less than "AA"
or a qualified public depository may furnish a corporate surety bond of a corporation authorized to do business in South Dakota. The Authority has
entered into a general depository agreement in which deposits in excess of the amounts insured by the FDIC shall be fully and continually secured by the
bank by the deposit or setting aside of collateral of the types and in the manner as is prescribed by State law for the security of public funds.

Certificates of deposit

$ 15,576,175

$ 15,576,175

—

As of December 31, 2007, certificates of deposit were classified as follows:
Cost
Certificates of deposit

$11,539,786

Fair Value
$11,540,731

Unrealized
Depreciation
$

945

The Authority follows an investment policy to maintain an investment portfolio consisting of government backed securities, securities issued by
government-sponsored enterprises or federally related institutions that are guaranteed directly or indirectly by the U.S. government (U.S. Agencies), and
certificates of deposit.
SDCL 4-5-6 permits public funds to be invested in (a) securities of the United States and securities guaranteed by the United States government either
directly or indirectly; (b) repurchase agreements fully collateralized by securities described in (a); or in shares of an open-end; no-load fund administered
by an investment company whose investments are in securities described in (a) and repurchase agreements described in (b). Also, SDCL 4-5-9 requires
that investments shall be in the physical custody of the Authority or may be deposited in a safekeeping account with any bank or trust company
designated by the Authority as its fiscal agent.

$

23,719,144
56,428,101
3,894,439
84,041,684

$

293,818
10,924,421
625,960
11,844,199

$

(1,700)
(2,146,587)
(498,401)
2,646,688

$

24,011,262
65,205,935
4,021,998
93,239,195

Total Capital Assets:

$

89,128,577

$

14,565,649

$

(6,013,779)

$

97,680,447

$

Additions
487,273
1,980,828
205,694
2,673,795

$

Deletions
(1,700)
(2,116,019)
(486,876)
(2,604,595)

$

Balance
12/31/2009
7,472,596
29,039,755
2,766,055
39,278,406

$

$11,219,620

$ 2,149,779
500,780
3,414

$

28,725
2,085
414

$ 2,622,749

$ 2,653,973

$

31,224

$

$

Balance
12/31/2008
1,152,384
3,934,509
5,086,893

$

20,063,243
51,962,678
3,884,788
75,910,709

$

3,655,901
4,496,738
32,569
8,185,208

$

–
31,315
22,918
54,233

$

23,719,144
56,428,101
3,894,439
84,041,684

Total Capital Assets:

$

81,198,362

$

11,755,279

$

3,825,064

$

89,128,577

$

Balance
12/31/2008
6,987,023
29,174,946
3,047,237
39,209,206

$

Balance
1/1/2008
6,533,986
27,386,285
2,899,999
36,820,270

$

Additions
453,037
1,816,797
168,528
2,438,362

Total Project
Costs
$
325,000
4,874,500
4,934,200
5,382,000
$
15,515,700

Cost Covered
by Grant
$
254,843
4,630,775
4,068,281
–
$
8,953,899

Deletions
$

$

Deletions

$

–
28,136
21,290
49,426

Cost Incurred
To Date
309,958
2,580,368
398,542
$
3,288,868

$

Cost Incurred
To Date
$
293,718
3,240,691
126,400
273,700
$
3,934,509

$

$

$

$

Cost to
Complete
15,042
4,507,906
–
4,522,948
Cost to
Complete
31,282
1,633,809
4,807,800
5,108,300
11,581,191

NOTE 9 – RISK MANAGEMENT
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees;
and natural disasters. Insurance is purchased by the Authority to provide coverage of losses that may occur. Settlement amounts paid did not exceed
insurance coverage for the years ended December 31, 2009, 2008 and 2007.

Unrealized
Appreciation
(Depreciation)

$ 2,121,054
498,695
3,000

$

–
3,770,831
3,770,831

Additions
$

In 2007, the Authority approved forward commitments of support to various community agencies totaling $1,150,000 over the next five years. As of
December 31, 2009, $430,000 of the commitments remained outstanding.

As of December 31, 2009, investments consisted of the following:

AAA
AAA
AAA

$

–
–
3,570,071

$

At December 31, 2009, the concourse remodel was in the preliminary design stage. The total project cost will be determined during 2010.

Foreign Currency Risk - The risk that changes in exchange rates will adversely affect the fair value of an investment. The Authority prohibits the use of
investments which do not pay in U.S. dollars.

Cost

$

Balance
1/1/2008
1,152,384
4,135,269
5,287,653

December 31, 2008:
Master Plan
Snow removal equipment building
West side general aviation
Taxiway L

Interest Rate Risk - The risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the longer the maturity
of an investment, the greater the sensitivity of its fair value to changes in market interest rates. In accordance with the Authority's investment policy, the
Authority minimizes the market value risk of investments in the portfolio by structuring its investment portfolio so that securities mature to meet cash
requirements for operations, thereby avoiding the need to sell securities in the open market prior to maturity. Information about the sensitivity of the fair
values of the Authority's investments to market interest rate fluctuations is provided by the table below that shows the distribution of the Authority's
investments by maturity.

Deletions
$

2008:
Non-Depreciable Assets::
Land
Construction in progress
Total Non-Depreciable Assets
Depreciable Assets:
Buildings
Improvements other than buildings
Machinery and equipment
Total Depreciable Assets:

$

$ 9,076,718
$ 2,142,902

Credit Rating*

Balance
1/1/2009
6,987,023
29,174,946
3,047,237
39,209,206

Additions
$

NOTE 8 – COMMITMENTS AND CONTINGENCIES
Construction in progress consisted of construction projects as follows:
Total Project
Cost Covered
December 31, 2009:
Costs
by Grant
Master Plan
$
325,000
$
254,843
Terminal remodel
7,088,274
–
Concourse remodel
398,542
–
$
7,811,816
$
254,843

Concentration of Credit Risk - The risk of loss attributed to the magnitude of an investment in a single issuer. The Authority does not have a policy
regarding concentration of credit risk.

Federal Home Loan Bank
Fannie Mae
Federal Home Loan Mortgage Corp.

$

Balance
12/31/2009
1,152,384
23,719,144
56,428,101

Buildings
Improvements other than buildings
Machinery and equipment

Custodial Credit Risk – The risk that, in the event of a depository failure, the Authority will not be able to recover deposits. Authority deposits in excess
of depository insurance must be 100 percent collateralized. As of December 31, 2009, $11,219,620 of the Authority’s bank balance of $25,422,510,
was exposed to custodial credit risk as follows:

Fair Value

$

–
–
31,315

Accumulated depreciation includes:

Credit Risk - The credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The U.S. Agency securities held
by the Authority have a credit rating of "AAA".

Uninsured and collateral held by pledging bank
Uninsured and collateral held by the pledging bank’s trust department not in the Authority’s name

$

–
3,655,901
4,496,738

$

$

Unrealized
Depreciation
$

$

Balance
1/1/2009
1,152,384
3,934,509
5,086,893

Buildings
Improvements other than buildings
Machinery and equipment

As of December 31, 2009, certificates of deposit were classified as follows:
Fair Value

NOTE 7 – CAPITAL ASSETS
2009:
Non-Depreciable Assets:
Land
Construction in progress
Total Non-Depreciable Assets:
Depreciable Assets:
Buildings
Improvements other than buildings
Machinery and equipment
Total Depreciable Assets:

Accumulated depreciation includes:

All cash balances have market values at December 31, 2009 and 2008 that are substantially the same as the carrying value in the accompanying financial
statements.

Cost

Amount
1,585,635
541,311
466,551
439,051
422,328
5,876,341
$ 9,331,217

NOTE 10 – SUBSEQUENT EVENT
During 2010, the Authority was notified that an additional $833,433 had been awarded to them for the Airport Improvement Program Grant #36 (CFDA
20.106) for excess expenditures incurred during a prior year.
The Authority has evaluated subsequent events through May 3, 2010, the date which the financial statements were available to be issued.

Financial statements pending approval by South Dakota Department of Legislative Audit
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